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Growth of $100,000 since inception

Fund Objective

Performance

Fund Objective

Since inception (% p.a.) 7.15% 6.35%

10 Years (%p.a.) 7.02% 6.00%

7 Years (%p.a.) 5.29% 5.63%

5 Years (%p.a.) 5.02% 5.46%

3 Years (%p.a.) 5.98%

1 Year 0.24%

6 Months 4.76%

3 Months 3.50%

1 Month 1.23%

Source: Atrium Investment Management. Performance shown as at the 
date of this report. Inception date is 24 June 2011. Past performance is 
not a reliable indicator of future performance. Future performance 
and return of capital is not guaranteed. Performance is after fees and 
costs and assumes re-investment of all distributions. Objective refers 
to the Return objective as stated in the Key Facts table.

A rating is only one factor to be taken into account when deciding 
whether to invest.

Inception date 24 June 2011

Product code COL0031AU

Investment strategy Diversified - Risk Targeted

Volatility limit (p.a.) 9.00%

Return Objective RBA Cash + 4.5%

Investment horizon 5-7 years

Pricing Weekly

Platform availability Various

Investment objective
To maximise returns while ensuring portfolio risk, or 
volatility, does not exceed 9% over a rolling three (3) year 
time period.

Investment strategy
The Fund has a Risk Targeted, multi asset investment 
strategy. 

Atrium uses a dynamic, unconstrained approach to asset 
allocation providing flexibility to take full advantage of 
opportunities in the market and to mitigate downside risk. 

The Fund may be invested in a broad universe of assets 
across multiple asset classes. 

Atrium may also use derivatives to gain exposure to assets or 
asset classes more efficiently, for currency management, and 
to mitigate downside risk.

Key facts

Volatility & Sharpe Ratio

10 Years 7 Years 5 Years 3 Years

Volatility (% p.a.) 6.33 6.30 6.81 6.15

Sharpe Ratio 0.87 0.66 0.59 0.84

What is volatility?

Volatility measures the fluctuations, or changes, in the price 
of an asset or market index. Assets with higher volatility 
generally have greater price changes, both positive and 
negative, and so higher volatility is generally an indication of 
higher risk.

What is the Sharpe Ratio?

The Sharpe Ratio measures returns relative to the volatility, 
or risk, that was taken to achieve that return. The higher the 
ratio, the better the risk-adjusted performance has been - in 
other words, the investment risks taken have delivered better 
returns to the portfolio.

$100000

$150000

$200000

$250000

Jun 
11

Jun 
12

Jun 
13

Jun 
14

Jun 
15

Jun 
16

Jun 
17

Jun 
18

Jun 
19

Jun 
20

Jun 
21

Jun 
22



Atrium aims to achieve its investment objectives by investing 
across a range of asset classes on a global basis that provide 
exposure to different risk factors. 

Each asset is included in the Portfolio for its ability to 
contribute to returns on a stand alone basis. 

The investment universe comprises of 3 broad categories - 
Preservers, Growth Drivers and Diversifiers.

Preservers
Assets that protect the portfolio during periods of heightened 
equity market volatility and preserve capital, such as cash, 
government bonds and high quality investment grade bonds.

Growth Drivers
Assets that are expected to deliver higher rates of return over 
time with higher levels of associated volatility (risk). 
This predominantly comprises equities but also includes other 
assets that are highly correlated to equities such as listed 
property and infrastructure.

Diversifiers
Assets that generate additional real returns, with performance 
that is typically uncorrelated to the growth drivers and 
preservers within the portfolio.  
Importantly, they are a source of portfolio diversification away 
from equity market and interest rate risks.

Market update
Markets were firm in the first quarter of 2023, although volatility and uncertainty remained elevated. US equities generated 
+7.5% for the 3 months. Australian equities rose only 3.5%, but that followed a period of out-performance of the local market.
Bond markets recovered from last year’s severe losses and US 10-yr yields were lower by around 40 basis points. The Australian
dollar declined as did a widely watched measure of equity market volatility.

US equities started the year very strongly, rallying sharply in January, as markets started to reassess the risk of a recession. 
Equities were volatile, oscillating between optimism (January), concern (February), and heightened uncertainty (March) as the 
collapse of Silicon Valley Bank and forced takeover of Credit Suisse stoked recession fears. Over the quarter, large gains were 
seen in the beaten-up Consumer Discretionary sector however as bond yields declined rapidly. The standout sector was again 
Information Technology which generated an impressive +21.8% for the quarter, leaving it only slightly down on a one-year 

Rates & credit 0.53%

Cash 15.12%

Australian equities 19.24%

International equities 33.47%

Listed infrastructure 3.25%

Liquid alternatives 18.27%

Private markets 10.11%

Asset allocation

Source: Atrium Investment Management. Asset allocations may 
change at any time. May not include all open futures or derivatives 
positions. Cash may include allocations to shorter term rates and 
credit investments that may at times be subject to capital volatility.

Holding Weight Asset Class

CASH POSITION 15.17% Cash

ANTIPODES GLOBAL FUND LONG UCITS CLASS S 9.22% Equities

ATRIUM GLOBAL EQUITIES MANDATE NO.1 (MANAGED BY MAGELLAN) 7.31% Equities

SGH ICE PROFESSIONAL INVESTOR FUND 4.49% Equities

FAIRLIGHT GLOBAL SMALL AND MID CAP (SMID) FUND - FOUNDATION CLASS 4.33% Equities

NORTHCAPE CAPITAL GLOBAL EQUITIES FUND 4.26% Equities

CROWN ATRIUM SEGREGATED PORTFOLIO SERIES 1 USD 4.07% Liquid alternatives

CROWN DIVERSIFIED MACRO SEGREGATED PORTFOLIO SERIES 3.77% Liquid alternatives

MAN ALTERNATIVE RISK PREMIA - CLASS A SHARES (AUD) 3.43% Liquid alternatives

HYPERION GLOBAL GROWTH COMPANIES FUND CLASS C 3.41% Equities

Top holdings

Source: Atrium Investment Management. Asset allocations may change at any time. May not include all open futures or derivatives 
positions. Cash may include allocations to shorter term rates and credit investments that may at times be subject to capital volatility.



basis. Health Care was negative for the quarter as cost pressures are negatively impacting the sector. European markets 
outperformed slightly for the quarter, generating +8.6%. Emerging Markets returned +3.8%. 

The Australian market rose 3.5% over the quarter. Leading the market, were the Resources and Consumer Discretionary sectors. 
Within resources, BHP with an index weighting over 10% returned 3.5% also. The other sector standout was Consumer 
Discretionary, with GUD, Flight Centre, ARB and Eagers Automotive all generating returns in excess of 20%, benefitting from a 
shift in rate expectations in Australia. Energy was weak as oil prices declined, but the larger impact on the index was from the 
Financials and Banks. AMP declined 20.2% and the four major banks were all negative for the quarter. The Bank index alone was 
-4.8% for the quarter.

Bond markets remained volatile, as there was heightened uncertainty around the path of short term interest rates. Late January 
and February had seen a number of what were taken as “hawkish” comments from the US Federal Reserve Bank. However, the 
collapse of SVB (on the back of losses incurred on rising bond yields), saw an aggressive repricing of the expected path of policy 
rates, despite lingering inflation concerns. Short end rates fell sharply, indicating markets were assuming a shift to policy 
easing, to offset the pressure on financial and lending conditions which would have otherwise occurred. US 10-yr bond yields 
fell ~41 basis points (bps) for the quarter, Australian 10-yr yields fell an even greater 75bps as markets assumed the Reserve Bank 
of Australia has finished hiking rates. Credit spreads were slightly wider over the quarter. 

Lower relative bond yields in Australia, and mixed commodity prices, saw the Australian dollar decline 1.9% against the US 
dollar. Iron Ore prices rose 13.9% whereas coal prices fell sharply. Gold rose, as would be expected in a period where there were 
concerns around financial stability after the collapse of a major US and major Swiss bank. In Australian dollar terms, gold rose 
to a new all-time high.

Performance
The first quarter of 2023 has proven to be quite tumultuous, with bond markets in particular showing levels of volatility unseen 
in decades. While global equity markets finished the quarter higher, the risk of recession is rising as higher interest rates slow 
economic activity and corporate earnings. The Fund was positive for the quarter on the back of the allocation to global shares, 
global credit, private markets and Australian shares. All asset classes contributed positively to performance over the quarter, 
with the exception of liquid alternatives which gave back some of the strong returns generated in 2022.  

Within our Growth allocation, global equities were a strong positive driver of returns with key standouts including Hyperion 
Global Growth Companies which delivered a stellar 30% return on the back of holdings in Tesla, Spotify, ServiceNow and 
Airbnb. The was complemented across our other global equity managers, all performing strongly with the pivot towards quality 
companies rewarded. The Fairlight Global Small and Mid Cap Fund outperformed its respective benchmark by almost 5% in 
March alone.  

Offsetting this was our allocation to Australian equities which modestly underperformed the benchmark over the quarter. Key 
positive contributors included Woolworths, toll road operator Transurban, and Gold Miner Northern Star, while detractors 
included Domino’s which reported a weaker than forecast result. 

Within our Diversifiers allocation, the unprecedented volatility notably in the bond market caused many of our trend following 
strategies to rapidly adjust positions. Many of these strategies were positioned for a further bond sell-off, just as the regional 
banking crisis emerged in the US. This highlights one of the benefits of these strategies which is the ability to move to cash in an 
uncertain environment. 

On the other side of the ledger, our discretionary long short manager Zebedee Capital Partners performed well, helped by a well- 
timed European financials exposure, while our currency strategy P/E Global FX Alpha Fund and risk premia strategy Two Sigma 
Alternative Risk Premia also delivered positive returns over a very volatile quarter. 

Our private markets exposure continues to perform well and deliver strong risk adjusted returns. Our investment in 
refurbishing 388 Hay Street in the upmarket Perth suburb of Subiaco, has delivered positive results, with a large majority of the 
site now leased at substantially improved terms from an income and leasing profile perspective. This has delivered an uplift in 
asset valuation and will see capital returned to the Fund. The investment team have continued to focus on developing the 
pipeline of investments which we expect to crystalise within the next two quarters. These include opportunistic value add real- 
estate projects, infrastructure assets and unlisted debt exposures.

Portfolio changes
We have increased our modest allocation to Australian government bonds (via futures) funded from rates & credit, as the risks of 
a recession both domestically and globally increase. Although yields have retraced over recent periods, this remains an 
attractive way to preserve capital should the economic data deteriorate. Our equity exposure remains towards the lower end of 
our historical range as risks remain skewed towards the downside, and our focus on preserving capital through the cycle comes 
to the fore. 

The research team is also finalising work in insurance linked bonds - an opportunity offering attractive returns with low 
correlation to traditional markets. After an extensive manager search, we will shortly appoint a new manager with funding from 
within the existing Diversifier sleeve.



For more information
If you have any questions, please contact your Financial Adviser or www.atriuminvest.com.au 

Important Information:
The information in this document (Information) has been prepared and issued by Atrium Investment Management Pty Ltd (ABN 17 137 088 745, 
AFSL 338 634) (Atrium). The Trust Company (RE Services) Limited (ABN 45 003 278 831, AFSL 235 150) is the Responsible Entity of the Atrium 
Evolution Series – Diversified Fund (ARSN 151 191 776) (Fund). The Information is of a general nature only and does not take into account the 
objectives, financial situation or needs of any person. Before acting on the Information, investors should consider its appropriateness having 
regard to their own objectives, financial situation and needs and obtain professional advice. No liability is accepted for any loss or damage as a 
result of any reliance on the Information. Investors should consider the Fund’s Product Disclosure Statement (PDS) and Target Market 
Determination (TMD) (available from www.atriuminvest.com.au) before making any investment decision. Past performance is not a reliable 
indicator of future performance. Future performance and return of capital is not guaranteed. The Atrium Global Equities Mandate No. 1 is a 
separately managed portfolio managed by Magellan Asset Management Limited in a manner consistent with the Magellan Global Fund. The 
Global Listed Infrastructure Mandate No.1 is a separately managed portfolio managed by Magellan Asset Management Limited in a manner 
consistent with the Magellan Infrastructure Fund.

The rating issued 04/2023 Atrium Evolution Series – Diversified Fund AEF 5, 04/2023 Atrium Evolution Series – Diversified Fund AEF 7 & 
04/2023 Atrium Evolution Series – Diversified Fund AEF 9 are published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). 
Ratings are general advice only, and have been prepared without taking account of your objectives, financial situation or needs. Consider your 
personal circumstances, read the product disclosure statement and seek independent financial advice before investing. The rating is not a 
recommendation to purchase, sell or hold any product. Past performance information is not indicative of future performance. Ratings are 
subject to change without notice and Lonsec assumes no obligation to update. Lonsec uses objective criteria and receives 
a fee from the Fund Manager. Visit www.lonsec.com.au for ratings information and to access the full report. © 2023 Lonsec. All rights reserved

Powered by data from FE fundinfo

Outlook
After an extremely volatile first quarter, our investment views remain unchanged. We believe that core inflation remains 
“sticky” and that although interest rate rises by global central banks may moderate, strains are clearly showing in the global 
economy with the failure of Silicon Valley Bank and forced merger of Credit Suisse. Risks are also rising as the expansionary 
monetary policy of the past decades gives way to tighter financial conditions and domestically we are starting to see tangible 
evidence of a slowdown, particularly in construction and retail sales. Offsetting this uncertainty is that prices have adjusted, 
creating opportunities to participate in a range of quality assets.  

We continue to be comfortable with the allocation to a diverse range of assets that can play a role in such an uncertain 
environment, and this provides the platform for long term sustainable returns.
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